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H.R . 12455 is the ''result of compromise and cooperation between 
the Congress ctnd the Adm.i ni stration," the President said when 
siqning the bil l. It postpones the Federal standards for chil d 
care services required by Ti tl e XX of the Social Security Act 
until October 1, 1977. It also encompassed an important pro­
vision of the Presi dent's Federal Assistance to Community 
Services proposal by providi ng group eligibility. This pro­
vision would avoid subjecting individuals, particularly senior 
citizens, to possibly demeaning i ncome and assets tests in 
order to qualify for social service. 

On October 4th, the President signed the Tax Reform Act of 1976 
wh ich replaces the present itemized deduction for child care 
expenses with a 20% tax credit for employment-related child care 
expenses. The bill also eliminates the $35,000 income limit and 
extended the credit to married couples where one spouse works 
part-time or is a student and to divorced or separated parents 
with custody of a child. 

Carter/Democratic Platform 

The Democratic platform states, "we · propose federally 
financed, family centered developmental and educational 
child care programs - - operated by the public schools 
or other local organizations, including both private 
and community -- and that they be available to all 
who need and desire them. Quality day care is also 
included in their social services section. Carter 
said in a June 3rd speech that he would seek legislation 
to provide improved child care services. 

1976 Republican Platform Position 

"we recognize the need for structural tax adjustments 
to help the working men and women of our nation. To 
that end, we recommend tax credits for college tuition, 
post-secondary technical training and child care expenses 
incurred by wo:!'."king parents." 
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Administration Action 

On February 23, 1976, the President presented to the 
Congress the Financial Assistance for Community Services 
Act. This proposal is designed to improve and strengthen 
the program of social services established under Title XX 
of the Social Security Act. It will provide a $2.5 
billion block grant annually to the States on a population 
basis. It will eliminate the requirement for State match­
ing funds, as well as most Federal requirements and prohibi­
tions on the use of Federal Funds. 

As part of the Social Services block grant proposal, the 
President has recommended that FIDCR, and particularly 
the costly and controversial staffing standards, be 
deleted from Federal law. Under the President's proposal, 
each State would be required to have in effect its own 
appropriate mandatory standards, including requirements 
relating to safety, sanitation, and protection of civil 
rights, for day care services provided under Title XX. 

October 5, 1976 








































































































